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Welcome by moderator Nelson Martin: thank-
ful to God that He has prospered these plans to 
gather this evening for the Anabaptist people to 
become more aware of frauds and to help Anabap-
tist people from losing money in frauds and scams. 
We just heard of two new ones where tractors were 
bought, but there were no tractors at the dock when 
they went to get them.

Devotions by Delvin Nolt: Good to see so many 
people here interested in making wise decisions. 
The Heavenly Father has given us all things…I Cor. 
3:21-23. Given in context of our stewardship with 
our salvation and grace…all things are in steward-
ship. God has given us so much and we’ve come to 
understand….all things begin and end with God, 
even our investments. When that truth grips us, it 
will impact our view of our investments. Let us let 
this truth guide our thoughts tonight. All things are 
God’s and Christ’s. Prayer

Introductory comments by Darryl Weaver: 
Good to see all that are here. Thanks for your in-
terest and concern. We plain people have a serious 
problem – in one word, fraud. We want to have an 
awareness and be able to identify fraud and how 
common it is among us. Plain people – Conserva-
tive Anabaptist, mostly Amish and Mennonite. We 
are here because of the older couple who worked 
hard all their life, lived frugally, and saved their 
money and lost it. The missionary who invested 
their money and came home and it’s gone. A widow 

who invested and lost her savings. The young couple 
who invested some of their money, and now they are 
ready to buy a property, but the money is gone. Fur-
thermore, we have lost a portion of our testimony 
with these investments and losses. 

What is fraud? Not just a business deal that 
didn’t work out. Fraud is misrepresenting facts; …
deceiving investors, …not including all the import-
ant pieces of information, …putting investors un-
der wrong impressions. 

In the last 20 years the Plain People have lost ap-
prox. $300 million…he helped us ponder the enor-
mity of this loss by thinking, if each the approx. 300 
attendees sitting in the meeting would have brought 
$1 million to the meeting, we’d be in the range of 
that loss!

Darryl Weaver shared the little story of the cap-
tain of a ship being warned to change course 15 de-
grees to the south, but the arrogant captain contin-
ued to demand that the other party change course, 
because he was commanding a US Navy ship. The 
captain’s arrogance evaporated when he realized 
he was communicating with a lighthouse and not 
a ship! Weaver challenged, are we ready to change 
course? Or will our children or grandchildren be 
sitting on million-dollar seats someday, like we are 
tonight? Will our children or grandchildren serve 
prison sentences, like some of our plain people have 
done, and are doing?
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Nelson Martin: Are we willing to change course? 
Admit and talk? I think we need to talk…make oth-
ers aware of what has happened. 

FBI agent showed up at Nelson’s door about  
1 ½ years ago and since then, Nelson has shared 
quite a bit with them. There are 35,000 FBI agents 
across the world. The two FBI representatives that 
are here this evening work out of the Harrisburg 
office. 

Fraud Awareness Committee Introduced:

Nelson Martin – Eastern PA Mennonite Church
Darryl Weaver – Weaverland Conference
Sam Blank – Old Order Amish
Kenneth Burkholder  – Weaverland Conference
Leon B. Martin - Groffdale Conference
Loren Strite – Washington & Franklin County Conf.
Kenneth Weaver – Eastern PA Mennonite Church

Michael:     Thank you for your time…I ap-
preciate your interest and hope you can walk away 
with knowledge tonight. Millions of dollars are 
gone from the plain people because of fraud. We 
want to provide you with information to stop this. 
We are not financial advisors, and these are our own 
opinions not the FBI’s. We do not want to discour-
age anyone about investing. Agenda – about the FBI 
and what we do, Different types of fraud, red flags 
to look for, how to protect yourself from fraud, etc.

Approximate 3 years with the FBI and I learn 
something new every day. I work with white collar 
crime, health care fraud, etc.

Connie:     I grew up in Michigan and my dad 
grew up Amish in northern Indiana, so I know quite 
a few Amish. I’ve been with the FBI over 20 years 
and look for money and follow its trail. 

Michael:    The FBI has been operating over 111 
years (1908). We are a principal law enforcement of 

the US. There are 100,000’s of potential crimes to 
investigate – drugs, guns, crimes, etc.… Our head-
quarters are in Washington DC. and our mission is 
to protect the American people from white collar 
crime, terrorism, organized crime, mass destruction, 
etc. Our field office in Pennsylvania is in Philadel-
phia and we work out of Harrisburg with about 40 
people working from there. It is a very diverse work 
force that works for the FBI. 

What is fraud? Basic information but import-
ant: “intentional deception to secure unfair or un-
lawful gain” monetary or otherwise. Deception can 
be by using misinformation or omission (intention-
ally neglect to tell you some things). These are the 2 
methods of fraud and it can happen to anyone. Do 
not be ashamed if it does happen to you. Identity 
theft is a big threat and very well could happen to 
you. The cost of fraud is $5 trillion a year!  Security 
and investment fraud, e-mail compromise (hackers), 
credit card fraud, elder fraud, identity theft, etc. a 
lot of fraud happens over the internet…they may 

FBI Employees Introduced

Michael Mocadlo, Special Agent 
Involved in reviewing data relating to investment fraud investigations. 

Connie Kegerreis, Forensic Accountant 
Involved with investigating scams and fraud by wire, mail, email, phone, etc. 
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send an e-mail that looks like it comes from your 
bank or another place you do business with and 
have a link they tell you to open. And the link does 
not go to your bank, etc. What is an investment? 
You are trading your money for an interest rate and 
hopefully will get more money if it doesn’t go south. 

Ponzi scheme: A common fraud is the Ponzi 
scheme. Where they do not use the money for what 
they say, and it generates returns for earlier inves-
tors as long as others keep signing up. The problem 
with a Ponzi Scheme is that it will collapse…it relies 
on individuals to keep investing and if they hear of 
people earning 8% interest, of course they want it. 
It was named after Charles Ponzi who sold foreign 
stamps. He told investors that he could get 100% of 
their money back in 90 days. 

Pyramid scheme: investors recruit new inves-
tors underneath them…the person at the top gets 2 
people and they each get 2, etc. and potentially the 
ones at the top make more. 

Affinity fraud: preys upon people/members 
with similar beliefs and we trust people like us. The 
Amish and Mennonite trust one another…it is great 
to trust one another but verify what they are saying 
about money.  Bernie Madoff had over 4,000 vic-
tims and was well known in his Jewish community. 
This is an example of a Ponzi scheme and Affinity 
fraud which losses totaling $64.8 billion. His people 
were afraid to take it out because they were afraid, 
they couldn’t get it back in. He sent out false state-
ments regularly showing what he was doing with the 
money. He got 150 years in prison. 

Money Pool: A money pool manager is the 
middleman, as agent for either borrowers or inves-
tors. For example, a pool manger borrows money 
at 4%APR and charges 6%APR so 2% goes to the 
pool manager.  

What should I know about money pools? 

Is the person licensed to handle loans?  If not, 
there may be no third-party oversight, might not be 
audited, no one to confirm, no reports or just doing 
them themselves.

Do your due diligence! Talk with them, get in-
formation, what are they doing.

Money pools tend to foster “easy money” and 
loans repeatedly are made to borrowers who banks 
had already deemed too risky to loan funds. It is 
very easy to falsify statements for investors, to say 
the money is worth an X amount of money. 

Co-signers on loans can create a false security. 
Too many cosigners will casually sign but are in fact 
would be unable to pay if the primary borrower de-
faults on the loan. 

Learn from history, see how fraud works, to be 
aware.

2009 - $20 million loss – story line: buy land 
in Florida to create a RV Park…they did purchase 
some land

2012 - $16.8 million loss – Ohio – story line: 
I’ll invest your money and get good returns. Total 
sham. 2013 - $20 million loss – Canada based – Pi-
geons. No real market for the birds. 

2014 - $1.6 million loss, Pennsylvania, sto-
ry line: advertised 12% APR interest, lost in stock 
market

2019 - $4.1 million loss, Indiana: advertised 
double-digit APR interest, but funded personal use 

2020 - $60 million loss, Pennsylvania, story 
line: investing in Plain businesses, largely true, but 
bad loans
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How can you be a safe investor?

Investigate!

1. Do your due diligence! Ask questions like bank-
ers do;

a. What are they going to do with your money? 
Interest rate paid? 

b. What is the interest rate are they are charging? 
c. Is it going outside the US?
d. How is the middleman getting paid? How 

does the middleman make money from the 
investment? 

2. Websites you/someone can check to verify if the 
investments are registered. 

a. Financial Industry Regulatory Authority 
(FINRA) has a tool to help:

Investment BrokerCheck: https://brokercheck.
finra.org/ or Help Line (800) 289-9999 

b. State: check your own state…
Example, PA: https://www.dobs.pa.gov/Con-

sumers/Pages/Investigate.aspx 
c. Federal Securities & Exchange Commission 

(SEC) Actions: https://www.sec.gov/litiga-
tions/sec-action-look-up 

3. Ask friends, lawyers, etc. for help and opinions. 

Red Flags! (some warning signs of fraud)

1. Secretive; If anyone says “don’t talk to others 
about this”  

2. High interest rate

3. Guaranteed return (How can anything be guar-
anteed?) If it sounds too good to be true…it 
probably is. 

4. High pressure tactics “Everybody is buying it” 
or “Once in a lifetime offer”

5. Advertisement in the paper, email, or phone 
call – Think…why are they reaching out to you? 
How can they offer a higher interest rate or a 
guaranteed return when no one else can? When 
they offer you something free – a gift, free meal, 
a lower price, etc. You don’t owe them a favor 
because they gave you something. A promise of 
consistent return through good years and bad 
(like 8%). How can they do this? 

6. Complex strategies – if they can’t explain it, stay 
away!

7. Reciprocity – ‘because you are such a good 
friend, I’ll give you a deal’

8. Poor paperwork: messy, spelling errors, not get-
ting the paperwork to you, procrastinating. Dif-
ficulty withdrawing some money, promising it 
soon. 

Additional Tips:

• Be careful on-line; what you click on or who 
you talk to.  

• Beware of the halo effect, where they come 
across as trustworthy and may act like your 
friend. Diversify your investments; if one goes 
bad you still have some. In 2000 there was a 
collapse (not sure what or where) where the em-
ployees lost jobs and their retirement account. 

• Practice saying no if someone asks you to invest. 

• Ask basic questions about investments, get it 
into writing. 

• Take your time, there is no rush when you in-
vest. Beware of, once in a lifetime offers, there 
should be no rush. 
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• Re-evaluate your investment periodically…a 
legitimate investment can turn into a Ponzi 
scheme. Make sure there are no red flags. 

• Use tools such as https://tools.finra.org/scam_
meter/ and https://www.finra.org/investors/
protect-your-money/avoid-fraud  to help you 
see if it’s a scam. There should be a clear path 
that allows you to withdraw your money out of 
an investment. 

Connie:     Additional fraud risks 

Fraudulent cashier’s check. An Amish farmer 
selling puppies received a fraudulent cashier’s check 
with more than the amount of the puppy and told 
to pay them back for the difference with a personal 
check or a wire transfer, which the Amish did. Now 
they were out the money for the puppy plus some 
more. (In this case the farmer still had the puppy, 
but in some cases, the con artist “buyer” stops in 
with a fraudulent cashier’s check and takes the pup-
py along too.) Only accept the right amount. 

Mailbox fraud: If you send checks by mail 
thieves can steal checks from the mailbox and use 
the numbers on the checks to steal from your ac-
count or to steal your identity. Mail your mail at the 
post office. 

Dangers in texts and e-mails: Am I expecting 
a package? You may receive a text with a link from 
a shipping company for information. Do not open 
the link, a shipping company will not send a link for 
an address, they already have it. Do not respond to 
link that says you won a prize. A link may be from 
a legit person but contact them back through your 
prior way of contacting them. 

Phone scams: Robo calls, they are annoying and 
may be phishing for information. Do not push any 
numbers even if it says to push a certain number to 
take you off their calling list. It tells them you are a 
live person, and they’ll pass that information along 

to other scammers. They will also make it look like a 
number you know. Some examples…Social Security 
number scams…they call and say your number has 
been comprised and you need to call this number 
to make sure you don’t lose benefits. Or they may 
say you owe money on taxes and must pay it imme-
diately or they will expend something. The social 
security or IRS will not call and ask you to pay im-
mediately or to wire money. Beware of any calls ask-
ing for money to be wired, use a bitcoin, a gift card, 
etc. Do not call back if they threaten you, they are 
trying to get your personal information. Beware of 
a sense of urgency. The legitimate IRS Internal Rev-
enue Service telephone number is 1-800-829-1040. 
They may call you about delinquent taxes, employer 
dues, etc.  but they will not demand payment in the 
moment. They allow you to appeal and talk to your 
accountant! You can file a complaint through Feder-
al Trade Commission…if you file a complaint, they 
will send you a letter but not a threatening one. To 
report a scam attempt, call FTC # 1-877-382-4357 
or go to https://reportfraud.ftc.gov/#/ . 

More phishing scams: some e-mails look legiti-
mate, like your bank, etc. Do not use that link but 
contact your bank the way you have before. They are 
trying to get personal information to steal your iden-
tity. The elderly are targeted, they are an easy target 
and are embarrassed to tell others. In a grandparent 
scam they pose as a grandchild that is on vacation 
and needs money for a fine, because they are hurt, 
were in an accident, etc. They learn the names and 
about vacations, etc. through social media. There are 
romance scams, they prey on the lonely, keeping in 
touch and finally asking for money to help them 
out. Or saying someone died and they need money 
to settle the estate promising you part of the inher-
itance. Lottery scams – if you are a winner, you will 
not have to pay to receive the prize. 

These fraudsters are professionals, so don’t be 
embarrassed if you are tricked. How do you protect 
yourself from fraud? Watching your credit score. Do 
a credit report, about every 4 months. Your credit 
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card company may offer this free of charge or you 
can check with annualcreditreport.com. You can 
also freeze your credit, which helps. Safeguard your 
SS# and credit card numbers. Be careful who you 
give it out to. Watch your credit card charges. The 
police, FBI, etc. shred documents, shred yours also. 
Do not believe every email, letter, call you receive. 
They will pretend…may say they are calling from 
the bank, hang up and call the known number. 
Submit fraud to the FBI local office…they are on 
call 24/7 and you may remain anonymous. You can 
also go online and report to: https://tips.fbi.gov/ or 

https://www.ic3.gov/ . You may be reluctant to sub-
mit tips, but it is important to report fraud to put an 
end to it earlier. Often until we get involved many 
people have been scammed. 

Investment fraud: remember ask questions, do, 
due diligence, ask as many questions as you can. If 
something seems odd, ask questions and there is no 
reason to do it today. 

Know what you are investing in. ASK QUES-
TIONS!

1. Should I block their number on my cell phone? 
They just change their number. You can try call-
ing the do not call registry, 1-888-382-1222 or 
at https://www.donotcall.gov/ )

2. Can you go by the reviews online? Could be put 
on by the owner, but it is ok to look at it and get 
an idea. 

3. Can you identify by body language? Pay atten-
tion to what they say rather than on body lan-
guage.

4. Is pressing ‘2’ to be removed from the list not a 
good option? 

NO! …on robo calls it probably adds you to their 
list as a real person.

5. As we loan money between ourselves what are 
the laws? Are we operating illegally? Probably 
need to have attorney evaluate it.

6. How do you freeze your credit? On-line. 

7. How do you unfreeze it to do financing? They 
give you a pin # for a window of opportunity…
give it for a limited time. 

8. Should you have several checking accounts in 
case you have to freeze one? In business have a 
general account and a payroll account, where 
the amount is put in for each payroll. We were 
involved in a mailbox fraud and had to close 
that account. 

9. In the case of the $60 million that was lost, how 
long will it go till that case is closed and we find 
out how much money will be returned?

Be patient, it takes time. The FBI doesn’t deal with 
getting the money back. 

10. What is the best way to get money when you 
sell something? Cashier’s check or cash. Can call 
bank if you are suspicious. 

Question & Answer session, and some comments
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11. Can use credit card (?) to check your credit 
score, but you may need to pay a fee for it. Some 
credit cards give your score for free.

12. What is the safest way to ask for payment? Ca-
shier’s check, money order, certified check, meet 
them at the bank? Wire transfer is the safest. You 
can verify that they are a real person and live 
where they say. 

13. Which is safer over the phone? Credit card, Pay 
pal? Pay pal is usually ok.

14. A customer wanted to wire money to their ac-
count, but he was from out of the US and want-
ed information. 

15. What is the best procedure for depositing cash 
in the bank without raising a red flag? Staying 

under $10,000 or if the bank knows you and 
your business. 

16. Do a lot of wire transfers – we email them and 
get them to sign it.

17. Which is safer – a credit card or Debit card? A 
credit card. A debit card comes directly out of 
the bank and if someone gets your pin number 
can wipe your account out.  

Closing Comments and prayer by Amos G Martin. 

If anyone on the phone wants the “Fraud Among 
Us” Booklet and the papers from this meeting, email 
your request to reducefraud@outlook.com New 
Email address as of Aug. 2021: info@fraudaware.us
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